
 
 
 
 
May 4, 2015 
 
The Honorable Barack Obama  
President United States of America  
The White House  
Washington, DC 20500 
 
Dear Mr. President:   
 
As leaders of America’s renewable fuel industry, we request a high level White House meeting 
to discuss renewable fuel volumes for 2014, 2015 and 2016 -- and, crucially, the methodology 
used for arriving at those volumes -- which your Administration is expected to propose by June 
1. 
 
Your decision on this matter has consequences far beyond simply setting the fuel mix for the 
next two years.  This decision comes at a critical juncture for our industry, as well as for your 
legacy on advanced biofuels and climate change.   
 
The EPA Created Uncertainty, Discouraging Investment in Advanced Biofuel  
 
The Renewable Fuel Standard reflected a bipartisan consensus about the economic, 
environmental and national security value of reducing America’s oil dependence by expanding 
our nation’s renewable fuel production and developing next generation of biofuels.  Based on 
the market opportunity opened up by the RFS, companies invested billions of dollars to make 
our country the undisputed global leader in biofuels.  Renewable fuel production has tripled, 
helping drive oil imports down to the lowest level in decades.  And the first wave of commercial 
scale cellulosic ethanol plants are now online, offering consumers the cleanest motor fuel in the 
world. 
 
But 18 months ago, your Administration unilaterally and unwisely disrupted years of policy 
stability, replacing certainty with uncertainty.  This was enormously disruptive and has largely 
frozen investment in the advanced biofuel industry.  Indeed, not a single additional commercial 
scale cellulosic ethanol plant has selected a site in the United States since the EPA’s November 
2013 announcement. 
 
The problem with the EPA’s flawed proposal wasn’t just that it called for less renewable fuel 
and thus more foreign oil.  The bigger problem was that it was a fundamental shift in the EPA’s 
approach, which undermined the confidence of investors in the future of advanced biofuels, 
and in your administration’s willingness to take on oil companies.     
 

http://www.eia.gov/forecasts/steo/query/


Oil companies control the retail fueling infrastructure through a network of supply and 
distribution contracts, and have a well-documented history of using those contracts to make it 
difficult or impossible for retailers to dispense renewable fuel.  The RFS was intended to create 
the economic incentive for oil companies to invest in renewable fueling infrastructure.  Instead 
of holding the oil industry accountable for their obligations under the law, the EPA signaled that 
the oil companies’ failure to provide the necessary infrastructure would be grounds for waiving 
those obligations.  
 
Mr. President, we are deeply concerned that the EPA may be about to issue a new proposal 
that takes a similar approach.  Such a decision virtually ensures that no new advanced biofuel 
plants would be built in the United States any time soon, undermining an emerging industry 
that you have so strongly championed.   
 
Opponents’ Predictions Have Been Proven Wrong 
 
Opponents of the Renewable Fuel Standard continue to predict apocalypses that have never 
come to pass.  Contrary to their predictions, the inflation adjusted price of gasoline has fallen 
by roughly 50 cents per gallon since the RFS was first enacted in August 2005.   
 
Opponents claimed that the rising price of Renewable Identification Numbers (also known as 
RINs, the tradable credits used to comply with the RFS) would cause gasoline prices to 
skyrocket.  But that hasn’t happened.     
 
In fact, a recent economic analysis performed by Jim Stock of Columbia University’s Center on 
Global Energy Policy found that “In a competitive market, the petroleum producer passes on 
the … extra cost, the blender (who gets to sell the RIN) passes on the … savings, and the 
consumer comes out ahead.”  The report concluded: “there is negligible estimated effect of RIN 
prices on pump E10 prices.” 
 
When the RFS was first adopted, opponents vigorously attacked the notion of expanding corn 
ethanol.  In the intervening years, the arguments against corn have been debunked and 
discredited by Argonne National Laboratory and others.  But more importantly, these stale 
arguments have largely become irrelevant now that the cap for corn ethanol under the RFS has 
effectively been reached – with 15 billion gallons of production capacity.  The only question is 
whether we stop there, or whether we bring online the next wave of large scale advanced 
biofuel production.    
 
It’s Not Too Late 
 
The EPA’s proposal in 2013 was an enormous disservice to you and your legacy, Mr. President.  
Prior to the release of that proposal, we had asked to meet with the EPA, but were rebuffed.  
We would like to work with you to ensure that the mistake is not repeated.   
 

http://www.eia.gov/forecasts/steo/realprices/
http://www.eia.gov/forecasts/steo/realprices/


The good news is that final chapter on your energy and climate legacy has not yet been written.  
There is still time to put the program back on track.  Let’s seize the opportunity to restart 
investment in advanced biofuels and fulfil the promise of the commonsense, bipartisan 
Renewable Fuel Standard.   
 
Sincerely, 
 

 

 
 

 
 

 
 

 

 

 
 

 
 

 
 

 
 

 
 



 
 


