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       March 21, 2016 
Ranking Member Ron Wyden 
Senate Finance Committee 
221 Dirksen Senate Office Bldg. 
Washington, D.C., 20510    RE: Sec. 48 and 25D Renewable tax credit extensions 
 
 
Dear Ranking Member Wyden, 
 
The Geothermal Exchange Organization (GEO) — the national trade association representing the 
geothermal heat pump industry — applauds your efforts to include our technology in the extension of 
the investment tax credit, IRC Section 48, to mirror what the solar industry got when the Omnibus bill 
was passed December 18, 2015. GEO, however, strongly encourages Congress to also fix the inequity 
created in IRC Section 25D when the solar industry was granted an extension of the income tax credit 
through 2021 in the same bill passed last December.  We ask for a complete fix of the federal renewable 
energy tax benefits. 
 
Geothermal heat pumps (GHPs) are recognized by the U.S. Environmental Protection Agency and the 
Department of Energy as the most efficient heating and cooling technology for heating buildings, which 
consume 40% of energy demand in the United States. Unlike solar, GHPs produce energy from the earth 
24 hours per day, 365 days per year—not just when the sun shines. And GHPs can be scaled to any size 
and use of buildings and efficiently used for heating and cooling in all 50 states. 
 
According to report from the Oregon Institute of Technology, GHP systems “…offer substantial benefits 
to customers and utilities in energy (kWh) and demand (kW) savings...[GHPs] help meet the [global 
climate] challenge by increasing our energy efficiency, with resulting benefits to utilities in better load 
management, to customers in lower utility bills, and to society in a cleaner environment."  
 
Promoting renewable energy—whether it’s for environmental benefits or to decrease our dependence 
upon foreign energy sources—cannot be achieved solely from wind and solar technologies. If Congress is 
to incentivize the use of renewable technologies, GEO believes that consideration must be given a broad 
portfolio of technologies that can benefit all sectors of energy consumption. GHPs are an essential part 
of that mix, to help reduce our heavy portion of energy consumption for heating and cooling by both 
residential and commercial buildings.  
 
In doing so, Congress will not only serve our environment by cutting fossil fuel use, but promote 
economic growth. All GHPs are proudly made right here in the USA, using American labor and parts.  
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And every system installation includes a ground heat exchanger loop, which cannot be imported. From 
equipment manufacture through system design, distribution and installation using U.S. manufactured 
pipe and parts—our industry is an economic engine.  
 
Currently, tax credit incentives for GHPs are set to expire on Dec. 31, 2016. The industry appreciates  
the good will of Congress and its intent to help spur the market for our technology with the credits. 
Unfortunately, the credits coincided with the Great Recession and its aftermath.  
 
The GHP industry needs an extension of commercial and residential credits for GHPs as our economy 
steadily improves to fully enjoy their effects of expanding our market share of the heating, ventilation 
and air-conditioning market.  
 
While many GHPS are used in a variety of commercial and institutional applications, including those by 
federal and state governments, fully half of GHPs manufactured for our domestic market are used in 
residential applications. That is why it is essential to include extension of tax credits for residential 
installations under Section 25D, as well as for commercial installations under Section 48—just like the 
solar industry received in the Omnibus bill. 

 
For all of these reasons, GEO emphatically urges Congress to extend tax incentives under BOTH Sections 
48 and 25D of the tax code for commercial and residential geothermal heat pumps.  
 
Thanks for your consideration of this matter of vital importance to the future of the GHP industry. If you 
have any questions, please don’t hesitate to contact me. 
 
 

      Respectfully submitted, 
 
 
 
     Douglas A. Dougherty 
     President and CEO 
     GEO – The Geothermal Exchange Organization 
 

 
cc: GEO Board of Directors 
 

 Steve Smith, Chairman (Enertech Global, LLC) 
 Keith Swilley, Vice Chairman (Gulf Power / The Southern Company) 
 Phil Schoen, Secretary-Treasurer (Geo-Enterprises) 
 Michael Albertson (WaterFurnace International) 
 Rick Aldridge (ClimateMaster) 
 Dan Ellis (ComfortWorks, LLC) 
 David Hules (Emerson Climate Technologies) 
 Joe Parsons (Earthlinked Technologies) 

 
______________________________________________________________________________________________________ 
Phone  (217) 414-0341                Email  Doug@geoexchange.org               Website   www.geoexchange.org 


