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Carbon Policy  
 
 

I: INTRODUCTION 
 
Ex-Im Bank has developed a Carbon Policy to increase support for renewable energy and energy 
efficient exports while encouraging the reduction of carbon dioxide (CO2 ), or CO2 equivalent of 
other greenhouse gases, from projects that use fossil fuel. The policy was developed in 
recognition of the environmental benefits afforded by low carbon producing energy projects, and 
is consistent with Ex-Im Bank’s mandate to take into account the potential beneficial and adverse 
environmental effects of export transactions that may receive financial support from Ex-Im 
Bank. The Carbon Policy also recognizes Ex-Im Bank’s mandate to promote U.S. renewable 
energy exports through programs that are competitive with other countries’ export credit 
programs, while providing a reasonable assurance of repayment.   
 
The Carbon Policy is based on a set of principles that address measures to encourage energy 
related exports that produce little or no CO2, or that result in reduced CO2 emissions, while also 
encouraging the adoption of mitigation measures for fossil fuel projects.  Implementation 
measures will be adopted and periodically revised by Ex-Im Bank management to ensure that the 
Bank’s programs and policies adhere to the Carbon Policy Principles.   The Carbon Policy will 
also be guided by the principle of transparency so that the results of its implementation, as 
reflected in the disclosure of the CO2 production of supported projects, will be available to Ex-
Im Bank’s customers and stakeholders. 
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II: ELEMENTS OF THE EX-IM BANK CARBON POLICY
 
Ex-Im Bank’s Carbon Policy consists of two elements: 
 

1.  An official “Statement of Principles” approved by the Board of Directors that will 
provide both guidance and flexibility to Ex-Im Bank staff; and,  

2.  An implementation plan approved by management and reviewed periodically, not less 
than annually. 

 
The Statement of Principles establishes the following three core principles: 
 

1. Promotion of Renewable Energy Exports through Financing Incentives; 
2. Encouragement of CO2 Reduction through Energy Efficiency Exports and other 

Measures; and,  
3. Promotion of Transparency in the Tracking and Reporting of CO2 Emissions. 

 
 
III:  STATEMENT OF CARBON POLICY CORE PRINCIPLES  
 
Principle #1 - Promotion of Renewable Energy Exports through Financing Incentives   
 
Ex-Im Bank will intensify its promotion of export credit support for U.S. renewable energy 
exports by increasing the resources devoted to promotion, marketing, and execution of renewable 
energy transactions.  Ex-Im Bank will establish a $250 million renewable energy facility and 
consider the introduction of a full range of incentives, including those available under the 
Environmental Exports Program.  Ex-Im Bank will  identify appropriate incentives and  
programmatic changes that could facilitate the purchase of renewable energy exports by foreign 
buyers. 
 
Principle #2 - Encouragement of CO2 Reduction through Energy Efficiency Exports and 
other Measures 
 
Ex-Im Bank will adopt new measures to promote its support of exports that contribute to energy 
efficiency.  Ex-Im Bank will expand the scope of energy efficiency exports eligible for the 
Environmental Export Program, and actively market and promote its energy efficiency exports 
initiative.  Ex-Im Bank will identify evolving policies and technologies that reduce CO2 
emissions in the production of energy.  It will encourage foreign buyers to seek available, 
commercially viable technology to reduce the carbon footprint of fossil fuel projects while 
maintaining the competitiveness of U.S. exporters.   Ex-Im Bank will seek to develop incentives 
to finance aspects of project development that reduce or mitigate CO2 emissions.   Ex-Im Bank 
will take into account the financial implications of CO2 -related costs and revenues when 
evaluating Category A and B projects, when feasible. 
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Principle #3 - Promotion of Transparency in the Tracking and Reporting of CO2 Emissions 
 
Ex-Im Bank will explore ways to further improve its transparency in the tracking and reporting 
of the CO2 production from Category A and B projects it supports.  It will continue to make 
available the estimated amounts of CO2 emissions (or equivalent from other significant 
greenhouse gases) expected to be produced from pending Category A and B fossil fuel projects 
on its web site and encourage other financial institutions to do the same.  Ex-Im Bank will 
continue its dialogue with stakeholders to ensure that it employs the most appropriate 
methodology of estimating and tracking the greenhouse gas emissions from Category A and B 
projects it supports. 
 
 
IV: IMPLEMENTATION PLAN 
 
Promotion of Renewable Energy Exports with Financing Incentives: 
 
Increase Ex-Im Bank resources dedicated to renewable energy promotion and transaction 
underwriting. 
 
Identify and reach out to key international markets: 
 

o Review and prioritize markets.  
o Interface with officials at Departments of Energy, Commerce, and other agencies to 

discuss Ex-Im Bank financing options and participate in trade missions. 
o Visit identified countries and meet with local banks, buyers, and project developers. 
o Update Embassy Economic Officers and Regional Environmental Officers about Ex-Im 

Bank’s programs. 
o Continue and expand Ex-Im Bank’s outreach in renewable energy sectors through 

participation in renewable energy conferences and trade shows in the U.S. and in key 
markets around the world. 

 
Review Ex-Im Bank’s current processing of renewable energy transactions and identify ways to 
streamline and expedite the process.  
 
Establish a $250 million Facility for renewable energy transactions: 
 

o Develop new incentives, including program modifications and adjustments, to further 
enhance support for renewable energy transactions in all Ex-Im Bank programs.  

 
 
Encouragement of CO2 Reduction though Energy Efficiency Exports and other Measures: 
 
Develop a new and expanded definition of “Energy Efficiency Exports” and consider appropriate 
incentives, subject to the OECD Arrangement, with a focus on: 
 

o Energy efficiency projects specifically designed to reduce energy consumption. 
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o Services that foster energy efficiency such as energy audits, training, and services 
implemented directly by owners or contractors (such as energy service companies 
(ESCOs)).   

o Other appropriate technologies such as hybrid vehicles and power plants that meet 
defined fuel efficiency benchmarks.  

o Create a marketing tool (such as the Engineering Multiplier program) directed at energy 
efficiency service providers. 

 
Identify feasible mitigation measures and offsets for CO2 producing Category A and B projects 
and consider appropriate incentives, subject to the OECD Arrangement, for such technologies: 
 

o Adopt recognized mitigation and offset measures as they become commercially viable 
and part of accepted banking practices.  

o Explore developing guidelines applicable to CO2 producing projects. 
o Take the financial implications of CO2 -based revenues (and costs, if taxes or other 

penalties) into account in the financial analysis of CO2 producing projects, when feasible.  
o Provide financing with the incentives of the environmental exports program for effective 

CO2 sequestration projects.  
o Provide financing for the offsets and mitigation measures (such as reforestation) 

associated with CO2 producing projects.  
 
 
Promotion of Transparency in the Tracking and Reporting of CO2 Emissions: 
 
Encourage multilateral development banks and export credit agencies to calculate and publically 
report the CO2 emissions associated with the projects they finance. 
 
Encourage other international lending institutions to endorse best practices with respect to the 
tracking of CO2 emissions and promote disclosure of the amounts of greenhouse gasses produced 
from projects they finance.  
 
Continue to report CO2 data for Category A and B projects on the Ex-Im Bank website and 
annual report. 
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