
 
 

 

 

March 15, 2010 

 

The Honorable John Kerry    The Honorable Lindsey Graham 

218 Russell Senate Office Building   290 Russell Senate Office Building 

Washington, DC 20510-2102    Washington, DC 20510-4003 

 

The Honorable Joseph Lieberman 

706 Hart Senate Office Building 

Washington, DC 20510-0703 

 

Dear Senators Kerry, Graham, and Lieberman: 

 

We are writing to commend your ongoing efforts to craft bipartisan climate legislation 

and to ask that you receive a thorough analysis detailing how your bill would affect 

Midwest consumers and our region’s economic competitiveness before bringing it to the 

Senate floor.  As a voluntary coalition of 14 electric utilities whose generation mix relies 

heavily on coal, the Midwest Climate Coalition believes the Senate should fully 

understand the potential impacts a comprehensive bill could have on our residential and 

energy-intensive customers. 

 

As you know, the cap-and-trade program Congress adopted under the Clean Air Act of 

1990 to reduce acid rain is an environmental success story largely because it freely 

allocated fossil-dependent utilities 97% of the allowances they needed to cover their SO2 

emissions below a declining (and achievable) cap.  Because of this wise approach, 

utilities could economically reduce their emissions by investing in a variety of existing 

control technologies, including scrubbers, and by enabling them to burn more low sulfur 

coal from the Powder River Basin. 

 

We believe a similarly structured program can also help reduce greenhouse gas emissions 

so long as our nation can develop new technologies that effectively and economically 

decarbonize our economy.  Even with these cutting edge technologies, however, such a 

program will impose new costs for our customers as we make the sizeable investments 

needed to reduce our emissions to, and below, the caps. 

 

You will recall that the Congressional Budget Office (CBO) released an economic 

analysis outlining the potential costs and benefits of the Clean Energy and American 

Security Act of 2009 (H.R. 2454) shortly before the bill passed the House of 



Representatives last June.  Besides using pre-recession data, the CBO’s report contained 

a number of flaws that understated the true costs of the bill: it did not model the actual 

final bill approved by the House, it averaged the costs nationally instead of examining the 

disproportionate state-by-state and regional impacts, and it did not model the costs of 

several other mandates in the bill, such as complying with a national renewable electricity 

standard.  Because of this incomplete analysis, many fossil-dependent utilities and 

energy-intensive companies were uncertain about how much it could truly cost their 

customers and impact their future competitiveness. 

 

Given the disproportionate economic impacts putting a price on carbon would have on 

businesses and consumers that depend more heavily on fossil-fuels, we respectfully 

encourage you to request - and receive - a comprehensive report from all of the 

appropriate federal agencies that analyzes the potential impacts on Midwestern states 

over the next 20 years well before bringing your bill to the Senate floor.  The report 

should include: 

 

• The impact on electricity rates for all customer classes and overall energy costs in 

each Midwest state; 

• The impact on the regional and international competitiveness of the major 

industries located in each Midwest state; 

• The impact on the reliability of the  Midwest’s electric system; 

• The impact on unemployment and household income rates in each Midwest state; 

and  

• The impact on global temperatures and Midwest jobs if developing countries, 

including China and India, adopt or fail to adopt comparable and binding 

reduction commitments. 

 

Thank you again for your commitment to put our country on a path toward a cleaner 

energy future and for ensuring your bill will not create a disproportionate burden on 

Midwest families and businesses for the next several decades. If we can be of any further 

assistance, please contact Zack Hill at 202.347.8133.  We look forward to working with 

you in the weeks ahead. 

 

Respectfully, 

 

 

The Midwest Climate Coalition 

 


