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October 23, 2017 
 
 
Chairman Neil Chatterjee 
Commissioner Cheryl LaFleur 
Commissioner Robert Powelson 
Federal Energy Regulatory Commission 
888 First Street, NE 
Washington, D.C. 20426 
 
RE:  Grid Resiliency Pricing Rule, Docket No. RM18-1-000 
 
Dear Chairman Chatterjee, Commissioner LaFleur, and Commissioner Powelson: 
 

ExxonMobil Power and Gas Services Inc., an affiliate of Exxon Mobil Corporation, and 
ExxonMobil Gas and Power Marketing Company, a division of Exxon Mobil Corporation, 
appreciate the opportunity to submit these comments to the Federal Energy Regulatory 
Commission (FERC) for the Grid Resiliency Pricing Rule docket.  Exxon Mobil 
Corporation, collectively with its affiliates (ExxonMobil), is one of the largest natural gas 
producers in the U.S. and a substantial energy purchaser for our refineries, chemical 
plants, and other operating facilities.  As such, ExxonMobil would be directly and 
substantially affected by the Proposal (as defined below). 
 
Grid resiliency is an important topic which is continuously studied and improved upon 
through actions by FERC and others.  ExxonMobil has engaged in many public 
discussions on this topic through memberships in the American Petroleum Institute 
(API), the Natural Gas Supply Association (NGSA), the Independent Petroleum 
Association of America (IPAA), and other industry trade associations.  The proposed 
rule for final action (Proposal) initiated by the Department of Energy (DOE)1 is counter 
to those discussions and of deep concern to ExxonMobil. 
 
The Proposal would increase costs for consumers, discriminate against natural gas (as 
well as other power generation sources), and unravel the competitive market structure 
that FERC has promoted for two decades.  Because of the significant negative impacts 
such a rule could have on the future of competitive markets, consumers, and the natural 
gas industry, we urge you to reject the Proposal.  In addition, we endorse the comments 
submitted in this proceeding by API, NGSA, and IPAA. 
 
The record does not support urgent action on the Proposal. 
The Proposal recommends expeditious action to address the risk to the electric grid’s 
resiliency because of the threat of electricity outages caused by the loss of “traditional” 
baseload units, such as coal and nuclear generating plants.  We disagree.  The facts do 

                                                
1 Grid Resiliency Pricing Rule, Notice of Proposed Rulemaking, Docket No. RM18-1, 82 FR 46,940 (October 10, 2017) 
<<https://www.federalregister.gov/documents/2017/10/10/2017-21396/grid-resiliency-pricing-rule>> 
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not support the accelerated timeframe called for in the Proposal.  Further, recent reports 
published by the Department of Energy2 and the North American Electric Reliability 
Corp. (NERC)3 addressing reliability run counter to the conclusions proffered in the 
Proposal.  These studies show an electric grid that relies on a diverse mix of fuels in 
which natural gas provides a critical role as both a reliable, baseload fuel on which the 
grid can rely day-in and day-out, and as an important backstop for intermittent energy 
sources that cycle on and off.  
 
Resiliency is complex and on-site fuel stocks are neither the central issue nor 
solution. 
As pointed out in the referenced DOE report on electricity markets and reliability, the 
operational characteristics and extensive physical infrastructure of the natural gas 
production, transmission, and distribution systems, combined with the multitude of 
market options made available to gas customers, make the gas industry extraordinarily 
reliable and resilient.  That reliability and resiliency was soundly demonstrated by the 
natural gas system’s steadfast performance during Hurricanes Harvey and Irma, when 
generation powered by other fuels with on-site inventory sometimes faltered.  The 
concern about fuel inventory is further shown to be misplaced as very few major power 
outages are due to fuel supply problems, thereby marginalizing the benefit of on-site 
fuel inventory.  In fact, the proposal could easily decrease resiliency because 
participants in the industry will focus more on fuel stocks and less on improving 
transmission and distribution infrastructure, which are a far bigger source of outages.  
Investment money (which will be obtained by charging higher rates to consumers) could 
be tied up in fuel storage, leaving less available for other investments which could have 
a far more meaningful impact on resiliency. 
 
Well-functioning markets are the best means for achieving the greatest possible 
resiliency, and markets do so with competitive cost-controlling forces. 
As FERC recognized with the creation of the organized electricity markets, markets 
function best for consumers and ratepayers when competitive, pro-market principles are 
at work – not centrally planned actions that distort market signals and promote fuel 
discrimination.  Acceptance of the Proposal would distort the true value of each fuel in 
an ironic attempt to remove distortions, unleash numerous unintended consequences, 
and effectively re-regulate generation that was deliberately placed into the competitive 
electricity markets. 
 
Instead, reliability and resilience concerns are already being addressed both at NERC 
and at the RTO/ISO level.  NERC’s annual Long-Term Reliability Assessment4 makes 
recommendations for specific risk areas, such as resource adequacy (in the form of 
electricity reserve margins).  At the regional level, PJM for example, is seeking a 
sufficiently clear definition of resilience and the associated analytics to measure 
resilience and surrounding risk.5 

                                                
2 https://energy.gov/sites/prod/files/2017/08/f36/Staff Report on Electricity Markets and Reliability_0.pdf 
3 http://www.nerc.com/pa/RAPA/PA/Performance Analysis DL/SOR_2017_MASTER_20170613.pdf 
4 http://www.nerc.com/pa/RAPA/ra/Reliability Assessments DL/2016 Long-Term Reliability Assessment.pdf 
5 http://www.pjm.com/-/media/committees-groups/committees/pc/20171012/20171012-item-09-grid-resilience-in-system-
planning.ashx 
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The proposal tips the scales against market flexibility and technological 
innovation. 
The DOE report on electricity markets and reliability found that “the biggest contributor 
to coal and nuclear plant retirements has been the advantaged economics of natural 
gas-fired generation.”  Those advantaged economics are the direct result of the U.S. 
natural gas industry’s great success in increasing domestic production, lowering the 
cost of that production, and driving up the recoverable reserves.  When gas prices were 
much higher in the early 2000s, and gas fired generation confronted severe market 
pressures, the response was not command-and-control federal intervention but instead 
one of allowing the market to work.  Without the wisdom of that decision not to 
intervene, the U.S. may well have never experienced the entrepreneurial ingenuity that 
brought about the shale revolution.  That kind of flexibility and technological innovation 
occurs only within a well-functioning market and provides the foundation of our nation’s 
competiveness and security.  The Proposal seemingly eschews this past success and 
suggests a remedy that runs counter to market principles and the interests of national 
energy security. 
 
ExxonMobil appreciates FERC’s consideration of these comments.  For the reasons 
discussed, the Proposal would not make a just and reasonable rule and we therefore 
urge FERC to reject the Proposal.  We further urge FERC to continue with its deliberate 
and thoughtful approach to rulemaking, to continue to engage with industry to improve 
the grid and the power markets, and to continue to enhance U.S. competitiveness and 
security. 
 
Sincerely, 
 
 
/s/ Paul Greenwood 
Paul Greenwood 
 
President 
ExxonMobil Power and Gas Services Inc.* 
 
Vice President, Americas and New Markets 
ExxonMobil Gas and Power Marketing Company, a division of Exxon Mobil Corporation+ 
 

                                                
* ExxonMobil Power and Gas Services Inc. purchases power and natural gas for many of ExxonMobil’s U.S. facilities. 
+ ExxonMobil Gas & Power Marketing Company is involved in the marketing of natural gas throughout the world. 
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