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Re: Docket Number RM18-1-000

Dear Chairman Chatterjee,

Given the critical importance of reliable and aflordable energy, we have long supported efforts to
improve the competitive wholesale electricity markets in this country. While no individual
market design is perfect, we continue to fundamentally believe that these markets and the
competition they foster are the best path forward to provide reliable electricity at the least-cost to
the American people and the businesses they run or rely upon.

As you know, on September 29, 2017, the Secretary of Energy sent a Notice of Proposed
Rulemaking (NOPR) to the Federal Energy Regulatory Commission (FERC) regarding electric
reliability and how best to value certain resources in some of this country's power markets.
Specifically, the Secretary is driving the FERC to require system operators to guarantee that
"certain reliability and resilience attributes of electric generation resources are fully valued." In
short, the NOPR seeks to ensure that those assets the DOE finds most capable of providing grid
resiliency —especially those with on-site supply —are better compensated.

To be sure, the question of which resources possess attributes needed by the grid is not new, and

we appreciate that the Secretary sought to spark conversation on this matter. With that said, this

is a remarkably complex issue. It is also one which the FERC, regional markets and even states
are already exploring to one degree or another. We do believe that a renewed focus is needed on
this issue, and we have been heartened by your outspoken interest in the matter. However, we

also find that the 60-day comment period requested by DOE does not provide adequate time to
review and consider the market implications and the potential unintended effect of raising

electricity costs.

Given this, we ask you to continue addressing this matter through existing pmceedings at the

federal and regional level rather than quickly moving to make a sweeping, top-down decision in

the near term. If fixes are needed to ensure the reliability of the markets at just and reasonable
rates, it is our hope that the Commission would do so in a deliberative and fair way that bears in

mind that no resource is without flaws and that all provide a range of necessary attributes.

Competition brings cost savings for consumers in the electricity space, and even through a
dramatically shifting generation portfolio over the years our experience with the competitive
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markets has home this out. FERC—with bipartisan support from Members of Congress and
Presidents —has worked for decades to improve these markets. Ultimately, this has given us
markets that provide a reliable and resilient power system through open competition. This has
also meant that risks are borne by investors in generating assets, not consumers or taxpayers. We
continue to believe this is critically important.

Again, if changes are needed in these markets, they should be done only after careful
deliberation and consultation in a way that reflects the individual needs of regions throughout the
country. Any changes must also be technology-neutral and reflect the fact that all sources of
energy are susceptible to natural or even manmade events of one kind or another.

We appreciate your prompt and thorough attention to this request.

Very respectfully,

Pete Olson
Vice Chairman

Energy Subcommittee

Bobby E. Rush
Ranking Member
Energy Subcommittee

cc: Commissioner Cheryl A. LaFleur
cc: Commissioner Robert F. Powelson
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