
 
 

 

Liquid Fuels: Abundant, Safe and Secure 
 
Issue Background 
 
Liquid fuels have played a critical role in lowering vehicle emissions over the past half century, and through innovation 
and technological advancement, they will help reduce emissions further in the years ahead. Liquid fuels store well and 
transport easily in trucks, ships and pipelines, which ensures the most competitive price for motorists.  According to the 
EPA, between 1970 and 2016, investments in cleaner liquid fuels helped reduce U.S. air pollution by 73 percent, even as 
total miles driven nearly tripled. Maintaining liquid fuels are integral to the transition to future energy sources and the 
viability of small business petroleum marketers.   
 
The Energy Marketers of America (EMA) believes that policies and funding to reduce carbon emissions should be spread 
over all carbon sources and be applied to all fuels and energy sources equally, accounting for both improvements in the 
fuel and in the vehicle or appliance.  Research and funding for reductions in carbon emissions associated with liquid 
fuels should be treated with the same urgency as afforded to electrification.  While much has been done, EMA believes 
that addressing improvements in fuel efficiency and the carbon value of the fuel will yield big gains for the environment.  
Furthermore, policies  on electrification should allow for an orderly and efficient transition considering the market 
viability and the real environmental profile of the electricity sources, the impact on existing liquid fuels infrastructure, 
the need for new infrastructure, and the economic impact on taxpayers, vehicle owners, homeowners, and businesses.  
 
EMA encourages Congress to promote research into creating more environmentally friendly liquid fuels for our industry. 
Using our existing infrastructure and vehicles, we can deliver products that meet the demands of our society for 
affordable, efficient, and environmentally friendly fuels. Continued improvements in the availability and economics of 
renewable fuels and fuel efficiency offer opportunities to reduce carbon emissions without a significant impact on home 
and vehicle owners. Those products may include renewable diesel, biodiesel, renewable gasoline and higher-octane 
gasoline.  Additionally, with the proper incentives and support, a variety of new liquid fuels with excellent greenhouse 
scores will enter the market. Liquid fuels and the next generation of cars are providing significant gains for the 
environment, while electricity is premised on a much cleaner source for the electricity.  Today, nearly two thirds of 
electricity across the U.S. comes from natural gas and coal, 20 percent from nuclear and six percent from hydropower.  
Therefore, the electrical grid has a long way to go to produce a safe and environmentally friendly fuel.  And until they 
do, we should not be focusing on expanding their marketplace.  
 
Specifically, these solutions include:  
 

• Increased Investments in Advanced and Renewable Hydrocarbon Fuels  

EMA supports funding specifically for research into renewable hydrocarbon biofuels, also called "green" or drop-in 
biofuels, advanced biofuels, and high-octane and low-carbon fuels, as well as internal combustion engine efficiency.  
Adoption of electric vehicles will take time, and internal combustion engines will continue to play an important role in 
transportation. Hydrocarbon biofuels such as renewable gasoline and renewable diesel fuel, along with other advanced 
and renewable fuels that are compatible with existing engines and infrastructure will continue to reduce carbon 
emissions and provide an opportunity for carbon capture by growing feedstock. 



• Increase Funding for the “Diesel Emissions Reduction (DERA) Act” 

EMA supports funding for the Diesel Emissions Reduction Act (DERA), which authorizes the EPA to administer a national 
and state level grant and loan program to promote emissions reductions from legacy diesel engines.  Adequate DERA 
funding would facilitate the replacement of legacy diesel engines with new and efficient diesel engines.  More 
importantly, diesel retrofit strategies do not require installation of special infrastructure and are compatible with ultra-
low sulfur diesel fuel (ULSD).   

Furthermore, The FAST Act continued the Congestion Mitigation and Air Quality Improvement Program (CMAQ) that 
provides a flexible funding source to state and local governments for transportation projects and programs to help meet 
the requirements of the Clean Air Act.  Funding is available to reduce congestion and improve air quality for areas that 
do not meet the National Ambient Air Quality Standards for ozone, carbon monoxide, or particulate matter 
(nonattainment areas) and for former nonattainment areas that are now in compliance (maintenance areas).  EMA 
urges states that are receiving CMAQ grant funding to implement a clean diesel replacement program in which pre-2007 
trucks can be replaced with newer and cleaner 2020 diesel trucks. 

• Permanent Reauthorization of the National Oilheat Research Alliance (NORA)  

EMA encourages Congress to permanently reauthorize the National Oilheat Research Alliance (NORA), which allows the 
oilheat industry to provide more efficient and reliable heat and hot water to American consumers.  Improving the 
efficiency of heating oil has been one of NORA’s highest priorities and has resulted in clean, environmentally friendly, 
and American-grown Bioheat® fuel.  Biodiesel is produced from a variety of renewable resources, such as plant oils, 
animal fats, recycled grease, and even algae, making it one of the most sustainable fuels on the planet.  NORA is also 
conducting research to achieve low-carbon liquid fuel (LCLF) on a commercial scale and advance heating technologies, 
including LCLF heat pumps focusing on efficiency and zero net carbon.  Finally, permanently reauthorizing NORA will 
speed up the replacement of older heating oil tank systems to new, efficient systems.  The program is conducted 
without any funds from the federal government. 

• Ensure that Utilities and Non-Utilities, Including Private Businesses, Are on a Level Playing Field When It 
Comes to Building Out EV Charging Infrastructure.   

Both chambers of Congress are debating the issue of alternative energy grant programs in surface transportation 
reauthorization bills. The bills would authorize states to deploy electric vehicle (EV) chargers and associated 
infrastructure along designated alternative fuel corridors.  EMA is concerned that the grant program could permit 
electric utilities to double dip – meaning they could charge their rate paying consumers to pay to expand EV 
infrastructure, while also taking grant money to subsidize the same projects. The result would prevent private business 
from competing in this space. 

In addition, the focus on alternative fuel corridors could result in a preference for grants to utilities and to private 
companies that have multiple sites distributed along major transportation routes. As with other grants for alternative 
fuels, small- to medium-sized fuel marketers could be placed at a competitive disadvantage.  Therefore, EMA urges the 
Committee to ensure that 50 percent of grant program funding be dedicated to small, independent fuel marketing 
businesses with less than 500 employees who can diversify and ensure consumers pay a competitive price for EV 
charging.  

• Provide a Future for Small Business Retailers of Motor Fuels and Heating Fuels 

Reducing carbon is now a vital goal of government and our society.  Congress should explore ways to minimize the 
impact of these societal changes and provide a path forward for cleaner liquid fuels.  EMA members have invested 
billions to comply with complex regulatory requirements and provide a safe and efficient infrastructure for liquid fuels.  
An approach that includes investment in liquid fuels and related infrastructure is essential for an orderly and efficient 
transition to alternative energy sources both to help the citizens and ease the path forward.   
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